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ASK Code: EXC a summaryof activitiesundertaken by the Companguring theMarch 2016
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quarter which has focussed on the Linden Gold Project, Second Fortune Mit

fesned Capial, development and the recently acquired Moolyella Lithium Project.

Ordinary Shares: 237m

Options: 24.4m HIGHLIGHTS:

CEBIN{EHL VR 2B S22 00y 1 Signing of a binding term sheet with nationwide hard rock mining
Directors and Management: 62 Ylj NJ C)lj 2 NJ t . I w ai YA yﬂ Wé{L'SNERG

establishment of a joint, profit share based development of the
Second Fortune Gold Mine.

1 Option Agreement signed to acquire a 90% interest in the Moolyella
Lithium Project(Moolyella) located in the Archaean Pilbara Cratpn
with data review confirmingMoolyella hosts widespread economic

e cele grade lithium to 1.82% Li 20 in rock chips.
Non-Executive Director

John Davis
Managing Director

Justin Brown
Non-Executive Director

Sennie Wilki 1 Granting of the Moolyella Exploration licencallowing immediate

ennis 1HKINS . e e . .

Company Secretary commencement of orground exploration activities including
resampling of hstoric drill spoils with logged pegmatite intersections

1 Subsequento the end of the quarter the Company raised $1 million
via share placements to professional and sophisticated investdos
be used for ongoing exploration at the Golden Orb prospect at
Linden, the Moolyella Lithium project and other regional prospects.
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1.0 LINDEN GOLD PROJECT, Western Australia (100% interest

1.1 Second Fortunérofit ShareMine DevelopmentAgreement

Folloving termination of the Option greement with Pit and Portal Corporate Services Pty Ltd
on 1 March 2016s a result of theéerms of the Agreement not beinggtisfied the Company
announcedon 20 April 2016hat abinding Term Shedtad been signed withYBAR Mining
Services Pty Ltd forjaint profit share based development of the Second Fortune Gold Mine

under the following terms:

1 PYBAR to provide all funding to develop the Second Fortune Gold Mine under a life of
mine Mining Sergies Contract based initially on the Main Lode Probable Reserve of
56,300 ounces at 9.7 g/t A(see Figures 1 and 2).

Tt,.!w gAff LI& 9EGSNNI | bSid tNRFAGE Lyi(:
recovered its peak cash drawdown anddgrawill be paid at a rate of 55% thereafter.

1 PYBAR will advance an initial $250,000 to Exterra as-pgyraent under the NPI no
later than three months froncommencement, subject to the satisfaction @inditions
precedent.

1 Exterra to retain 100% of thexploration upside exposure outside of an agreed Mining

Area around the Second Fortune Mine.

This joint development strategy with PYBAR is an important step for the Company, as it
allows the development of Second Fortune to be fast tracked during an oibemery

difficult period in the broader market, but at a time when Australian dollar gold prices are
strong. Importantly, this approach allows the required capital to be brought to bear on the

project whilst minimising dilution for existirghareholders.

The Agreement with PYBAR is for a 4 year Term with mining to commence within 6 months of
receipt of all approvals necessary to commence production or Exterra may terntieate
agreementDuring the Term, PYBAR will have an exgdusght to exercise all gold mining

rights with respect to the Mining Area and the current outlined Main Lode ResourcedFig

1).
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Further economic resources outlined within the Mining Area can be included in the mine plan

subject to agreement betweetine Companyand PYBAR.

Exterra retains 100% of the exposure to the exploration upside outside the agreed Mining

Area.

The Agreement includes the negotiation of a Mining Services Contract which will include a

mine plan and production schedule, prepdrby PYBAR and agreed by both parties.

PYBAR currently have underground mining contracts within 25km of Second Fortune for
Saracen at Red October and Deep South which provides a logistical advantage to developing
the Second Fortune gold mine. Saracen BY®AR alsturrentlydzi A t A 85 9 E G SNNJI Q&

Second Fortune for FIFO of their mining personnel for these projects.

Refer to ASX Release of 20 April 2016 for further details of the PYBAR transaction.

Figure 1: Second Forturidain Lodelong sectionshowing mineralised zonedResource and Probable

| | | | | | |
6749900mN 6750000mN 6750100mN 6750200mN 6750300mN 6750400mN 6750500mN
Existing Open Pit
Existing Stopin
I: s 24 400mRL
\ .
Main Lode
Indicated Resource
207,000T @ 10.2 g/t Au
(68,000 oz)
| 300mRL |
e Underground Reserve
Main Lode 181,000T @ 9.7 g/t Au
Inferred Resource (56,300 oz)
30,000T @ 8.6 g/t Au
(8,300 0z)
i, 200mRL |
OPEN «
12 OPEN 100mRL |
- 7 Underground Decline e)(te rra
RESOURCES LIMITED
| | Indicated Resource — \*/
—— SECOND FORTUNE MAIN LODE
B Rescre " RESERVE AND PROPOSED
:l Depleted by Mining MINE INFRASTRUCTURE
| Meters | | | |

I
Reservé outlines and schematialeclinedesign from existing Feasibility Study.

! http://www.exterraresources.com.au/images/uploads/Second_Fortune_PFS_ASX_Release_July_2014.pdf
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Figure 2 Linden Project TenemerRlan.
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1.2 LINDEN GOLD PROJEEXplorationStrategy

Following the recent raising of $1.0 million through the placement of shi#resCompany

proposesto accelerate systematic exploration on the Linden Gold project

The results from th&olden Orbprospect summarised on Figurel#low, from the Exterra
December 2015 Quarter Activities report, confirm follow drilling is required at a number
of locations and also confirms tl@&olden Orb Prospeaepresents a potential new

discovery and a new priy target amongst a growing regional portfolio of targets within

this under explored Linden project.

Drilling at the Golden Orb Prospect represents the first ever drilling into this target. The
target was first delineated as a surface geochemical anorily.average vertical depth of
drilling is approximately 20 metres and due to the sparse, shallow nature of the programme,
the target is considered open in all directions (see Figwd&he Prospect, along with the
remaining area of the Linden Projeé&ligure 4, occurs within the prolificaverton Tectonic

Zone To date this has a gold endowment of in excess of 25M ounces of gold from numerous
deposits including Wallaby, Sunrise Dam, Granny Smith, Red October and Mt Morgans.
(Figure 9

A programme o#ircore/reverse circulation drilling is currently being planned to confirm the
extent and continuity of the Golden Orb prospect with drilling to commence early in the
June Quarter 2016.
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Figure3: Golden Orb Prospect, collar locations and selected asssgs aeromagnetics
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Figure4: Linden AC Drill Hole Locations
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